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New Market Tax Credit Funding Application
General Information

Midwest Minnesota Community Development Corporation will provide significant financial support to qualified applicants.  This form will be used to determine if an applicant: 
· Meets the NMTC program requirements
· Meets the terms of MMCDC's Allocation Agreement

· Needs advantageous NMTC financing to generate community impact

· Would be unable to finance the proposed business without the benefit of a NMTC allocation
· Fits within MMCDC’s targeted parameters
Proposals which satisfy the basic criteria will then be evaluated more thoroughly by MMCDC staff.  Additional due diligence information will be required to confirm assertions made in the proposal application, and perform underwriting, including: detailed development budget, operating pro forma, development team resumes, and specific information from the sponsor / developer relevant to the project.  
Potential investors are likely to be identified during this stage and engaged in discussions regarding their interest in providing capital. 

Instructions

Please provide as much information as possible.  Greater detail will result in a better application.  You may attach supplemental files in addition to completing the following form.  If specific questions or sections in the application do not seem applicable to your business or you need clarification, please contact a member of the New Markets Tax Credit staff.
After the completion of the NMTC application form, please send the completed application to a member of the New Markets Tax Credit staff.  You may also mail the completed application form to:

Midwest Minnesota Community Development Corporation

Attention:  NMTC Program Director
119 Graystone Plaza, Ste 100
Detroit Lakes, MN  56501
Thank you for your interest in MMCDC's NMTC program.

Part A: Project Information (To be completed by project sponsor)

	GENERAL INFORMATION

	

	Project Name:
	

	Date Submitted:
	

	Person Completing Form:
	

	Contact for Follow Up Information:
	

	
Name:
	

	
Telephone Number:
	

	
Email Address:
	


	SPONSOR INFORMATION

	

	Sponsor Name:
	

	

	Organization Type:
	
	For-profit Entity

	
	
	Nonprofit entity

	
	

	Is the sponsor/owner from the community in which the business is located?
	Yes / No


	PROJECT LOCATION

	

	Street:
	

	City:
	

	State, Zip Code:
	

	Census Tract*:
	

	Population of Community
	

	· * The Census Tract Code can be obtained by going to http://www.ffiec.gov/Geocode/default.aspx and entering the project’s address (i.e. 38-218-0023.00  state code-county code-tract code)

	

	Please indicate whether the Project Location Census Tract meets any of the following distress criteria, per the 2010 U.S. census data:
	Yes
	No
	Value


	Poverty rates greater than 30% (https://www.cims.cdfifund.gov/preparation/?config=config_nmtc.xml)
	
	
	

	Median family income less than 60% of benchmarked income (use above site)
	
	
	

	Unemployment rates at least 1.5 times national average (US Unemployment Rate website: 

http://data.bls.gov/PDQ/servlet/SurveyOutputServlet?request_action=wh&graph_name=LN_cpsbref3)

(MN Unemployment Data website:  https://apps.deed.state.mn.us/lmi/laus/)     (use above site)
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Tax Increment Districts in Minnesota
	
	
	

	JOBZ District in Minnesota 
	
	
	

	Designated for redevelopment by a governmental agency
	
	
	

	Federally designated Empowerment Zones, Enterprise Communities, or Renewal Communities (website:  http://egis.hud.gov/ezrclocator/)
	
	
	

	
	
	
	

	SBA designated HUB Zones (website: http://map.sba.gov/hubzone/maps)
	
	
	

	Federally designated as Native American or redevelopment areas by the appropriate Tribal or other authority
	
	
	

	
	
	
	

	Brownfield redevelopment areas in Minnesota:  

(website:  http://pca-gis02.pca.state.mn.us/wimn2/index.html) not all inclusive
	
	
	

	
	
	
	

	Encompassed by a HOPE VI redevelopment plan
	
	
	

	Located in a CDFI Hot Zone
	
	
	

	High Migration Rural County (10% population decrease 1990 to 2010) (website:  https://www.cdfifund.gov/Documents/ListofQualifyingNMTCCensusTractswithinHighMigrationRuralCountiesMay12012.pdf#search=high%20migration%20rural%20counties) 
	
	
	

	
	
	
	

	Non-Metropolitan Area (dark green shaded areas on map: http://www2.census.gov/geo/maps/metroarea/stcbsa_pg/Feb2013/cbsa2013_MN.pdf)
	
	
	


	PROJECT DESCRIPTION

	

	Nature of Venture 
for which Financing 
is Being Requested:
	
	Real Estate (Purchase/Develop Property for Rental purposes)

	
	
	Business (Real Estate or other to be used directly in the business)

	
	
	Other

	
	
	

	Please provide a general description of the project in the space below. (You can supplement this information by attaching additional materials.) If applicable, please describe the use of the real estate (office, retail, industrial, housing, day care, charter school) and the prospective tenant mix. NOTE: If it is a mixed-use project, then no more than 80% of its gross revenue may come from rental dwelling units.

	


	
	
	
	

	Complete the following information regarding your status as a Qualified Business.  Your business must meet the following criteria:
	Yes
	No
	Don’t Know

	Does the business currently earn revenues directly related to its business or expect to do so within 3 years?  (If a nonprofit, the entity must perform activities now or within the next 3 years furthering its primary mission)
	
	
	

	
	
	
	

	
	
	
	

	Is at least 50 percent of your total gross income derived from active conduct within a low-income community?  
	
	
	

	
	
	
	

	Is at least 40 percent of your business’s tangible property within a low-income community?
	
	
	

	
	
	
	

	Do your employees perform at least 40 percent of your business’s services within a low-income community?
	
	
	

	
	
	
	

	No more than 5% of assets are “Collectibles” not used in direct line of business (e.g., coins, artwork, antiques, etc.)
	
	
	

	
	
	
	

	No more than 5% of assets are “Nonqualified Financial Property” (investments, excess cash above working capital needs, stocks, bonds, futures, options, etc.)
	
	
	

	
	
	
	

	
	
	
	


	Discuss Development Team experience and capabilities, and/or attach resumes of team members.

	


	ANTICIPATED COMMUNITY IMPACT

	Likelihood of Generating Tangible Economic and / or Social Benefits.  Please estimate the following tangible outcomes expected to be generated by the proposed project.

	Square Footage of Commercial Real Estate Development (excluding housing units):
	

	
Retail Square Footage
	

	
Office Square Footage
	

	
Manufacturing Square Footage
	

	Square Footage of Business Real Estate Development:
	

	
Manufacturing/Production Square Footage
	

	
Office Square Footage
	

	
Other Square Footage
	

	Square Footage of Housing Units: (> 20% must be affordable to families < 80% AMI)
	

	
Number of Housing Units Produced
	

	
Number of Housing Units Targeted to Low-Income Persons
	

	Number of Permanent Jobs Created or Retained by Project:
	

	Number of Construction Jobs (Temporary) Created by Project:
	

	Number of Indirect Jobs Created by Project:
	

	

	Please indicate the value of the outcomes listed above to low-income communities or residents.  If applicable, please try to address the following:
· Tenants of Commercial / Community Space:  What specific tenants (or types of tenants) are expected to occupy the commercial space, and how will the jobs they generate and / or goods & services they provide help the local community?
· To what extent will the project provide vital community services to residents of the low-income community (grocery store where one doesn’t exist, day care for workers in the area, cultural venue, etc.)?
· Will the project provide space for locally-owned, minority- or women-owned businesses or nonprofit tenants? Is there an explicit set-aside for such tenants?
· What, if any, community services will be provided by the project?

· Housing:  What significance does the housing have on the revitalization of the local community?

· Jobs:

· To what extent are the tenants likely to be creating new jobs, rather than relocating jobs from another location?

· If jobs are being relocated, would they be coming from another low-income community?

· To what extent are jobs likely to go to residents of the low-income community or low-income people from other areas?

· What, if any, efforts will be made to target jobs to low-income community residents or other low-income people?
· What is the nature of the anticipated jobs in terms of wages, benefits, etc?

	


	Need for NMTC Financing in Order to Generate Benefits.  Please indicate why favorable NMTC financing is needed to generate the economic and social benefits described above. (Would project proceed without NMTC financing?  Would it be reduced without NMTC?)

	


	FINANCING INFORMATION

	

	Total Project Cost:
	

	Amount of NMTC Financing Being Requested (if known)
	

	Please provide the type (see options below), amount, source and status of other project financing.

	TYPE
	AMOUNT
	SOURCE
	STATUS

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Type:
	Debt – Commercial / Debt – Government / Debt – Other / Grant – Government / Grant – Other / Equity – Owner / Equity – Historic Tax Credit / Equity – Other

	Status:
	Disbursed / Committed / Term Sheet / Application Pending / Other


	Primary Need for NMTC Financing:

	
	To fill a capital gap in the development budget

	
	
	To reduce debt service in the operating pro forma

	
	
	Other:

	

	

	Please describe the need for NMTC financing in the space below, responding in particular to the following questions. Please be as specific as possible. (You can supplement this information by attaching additional materials.)


• What type of advantageous terms are being sought from the NMTC financing?


• What would be the impact to the project / business if it does not receive NMTC financing?

	


	TRANSACTION TIMING

	

	What is the earliest date by which this transaction could be ready to close and latest date by which it must close?

	Earliest Date:
	

	Latest Date:
	

	

	Please explain the basis for these dates in the space below, including the status of the items listed below. (You can

supplement this information by attaching additional materials.) Please be as specific as possible.


• What is the status of non-NMTC financing?


• If the transaction involves real estate financing:



o What is the status of site control?



o What is the status of environmental work?



o What is the status of project permits?

	


	Leverage

	

	Lender involved?
	

	Have they participated in NMTC financing previously?
	

	Are they willing to do so?
	

	Please name lender and discuss involvement and NMTC experience.
	

	


 Part B: MMCDC Program Evaluation (To be completed by MMCDC program staff)

	GENERAL INFORMATION

	

	MMCDC Reviewer:
	

	Review Date:
	


	LOW-INCOME COMMUNITIES

	

	Low-Income Communities are census tracts where:
	Yes
	No

	Poverty rate exceeds 20%
	
	

	Median income is below 80% of the greater of Statewide median income or Metropolitan area median income
	
	

	
	
	

	High migration rural counties (use 85% instead of 80%)
	
	

	“Targeted populations”
	
	

	non-MSA (rural)? 
	
	


	ADVANCEMENT OF A COMMUNITY DEVELOPMENT STRATEGY

	

	Based on your initial analysis of the project, please indicate in which of the following categories the transaction best fits and provide a brief explanation for your choice. It is important to note that in making this evaluation, you should review and compare this project to other potential projects in your Program's pipeline.

	

	
	PRIORITY 1
	A critically important transaction to MMCDC. (e.g., non-profit developer and a high-priority project.)

	
	
	

	
	PRIORITY 2
	A very important transaction to MMCDC. (e.g., a high-profile, high-impact project.)

	
	
	

	
	PRIORITY 3
	An important transaction to MMCDC. (e.g., advance a strategic relationship with a local stakeholder.)

	
	
	

	
	PRIORITY 4
	A solid community development transaction, which MMCDC would endorse if it advances a community development strategy.

	
	
	

	
	PRIORITY 5
	A transaction that MMCDC would not endorse.

	

	Please explain the basis for this prioritization in the space below. This explanation will be used to choose among NMTC project opportunities. 

	


	COMMUNITY IMPACT

	

	How would you characterize the community impact that you expect the project to generate:
	
	Very High Impact
	
	High Impact

	
	
	Moderate Impact
	
	Limited Impact

	
	
	Negligible or No Impact
	
	Don’t Know

	

	Please explain the basis for this characterization in the space below. (You can supplement this information by attaching additional materials.)

	


	"BUT FOR" TEST

	

	What is the likelihood that this venture can proceed on a timely basis, or deliver the projected level of community impact, without advantageous NMTC financing:
	
	Likely to Proceed

	
	
	Unlikely to Proceed

	
	
	Don’t Know

	

	Please explain the basis for this evaluation in the space below. (You can supplement this information by attaching additional materials.)

	


	DEVELOPMENT TEAM CAPACITY

	

	Capacity of Development Team:
	
	High Capacity
	
	Adequate Capacity

	
	
	Questionable Capacity
	
	Don’t Know

	

	Please explain the basis for this evaluation in the space below. (You can supplement this information by attaching additional materials.)

	


	TRANSACTION TIMING

	

	Can you provide an estimate of how soon this transaction might close if the

advantageous financing required were available immediately (putting aside

timing issues relating NMTC financing)?
	
	Yes

	
	
	Earliest estimated closing date:
	

	
	
	No

	
	

	

	Please explain the basis for this evaluation in the space below. (You can supplement this information by attaching additional materials.)

	


	OTHER INFORMATION

	

	Please provide any additional information that may be useful in evaluating this transaction in the space below. (You can supplement this information by attaching additional materials.)
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